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SIANA CARR O'CONNOR & LYNAM, LLP
Certified Public Accountants

1500 E.Lancaster Avenue Phone: 610-296-4200 * Fax: 610-296-3659
Paoli, PA 19301 www.scolcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholdersof Navaid
Financial Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Navaid Financial Services, Inc. as of December 31,
2017, the related statements of operations, changes in subordinated borrowings, changes in shareholder's equity, and cash
flows for the year then ended,and the related notes (collectively referred to as the financial statements).In our opinion, the
financial statements present fairly, in all material respects,the financial position of Navaid Financial Services, Inc.as of
December 31,2017,andthe results of its operations and its cashflows for the year then ended in conformity with accounting
principles generally accepted in the United Statesof America.

Basis for Opinion

These financial statementsare the responsibility of Navaid Financial Services, Inc.'s management. Our responsibility is to
express an opinion on Navaid Financial Services, Inc.'s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Navaid Financial Services, Inc. in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and ExchangeCommission andthe PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and perform
the audit to obtain reasonable assuranceabout whether the financial statements are free of material misstatement,hwhether due
to error or fraud. Our audit included performing procedures to assessthe risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements.We believe that our audit provides a reasonablebasis for our opinion.

Supplemental Information

The supplementary financial information contained in Schedules I, II and III and notes to supplementary scheduleson pages
I 1-14 has been subjected to audit procedures performed in conjunction with the audit of Navaid Financial Services, Inc.'s
financial statements. The supplemental information is the responsibility of Navaid Financial Services, Inc.'smanagement.
Our audit procedures included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the completeness andaccuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion, the supplementary information is fairly stated, in all material respects, in relation to the financial
statementsas a whole.

SIANA CARR O'CONNOR & LYNAM, LLP

We have served asNavaid Financial Services, Inc.'sauditor since 1995.

Paoli, PA
February 27, 2018

Members of: American Institute of Certified Public Accountants • Pennsylvania Institute of Certified Public Accountanis • Private Companies Practice Sectionof
American Institute of Cert(fied Public Accountants



NAVAID FINANCIAL SERVICES, INC.
Statement of Financial Condition

December 31,2017

Assets

Cash $ 362,207

Deposits with clearing organization andothers 1,520,241
Marketable securities 9,916,709

Receivable, related party 6,000
Accrued interest receivable 30,566

Furniture andequipment, net 1,041

Total assets $ 11,836,764

Liabilities:

Accounts payable andaccrued expenses $ 367,332
Payable to clearing organization 9,729,492

Total liabilities 10,096,824

Subordinated borrowings 1,500,000

Shareholders' equity:

Common stock ($.01par value, 1,000 sharesauthorized,

106 sharesissuedand outstanding) 1
Additional paid-in capital 99,999

Retained earnings 139,940

Total shareholders' equity 239,940

Total liabilities andshareholders'equity $ 11,836,764

(The accompanying notes are an integral part of this financial statement.)

- 2 -



NAVAID FINANCIAL SERVICES, INC.
Statement of Operations

For the Year Ended December 31,2017

Revenues:

Trading gains and losses,net $ 974,417
Interest income 195,946
Commission income 5,326

Total revenues 1,175,689

Expenses:
Commissions 648,637

Employee compensation and benefits 40,653

Interest expense 164,058
Outside services 168,135

Other expenses 13,989

Total expenses 1,035,472

Net income $ 140,217

(The accompanying notes are an integral part of this financial statement.)
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NAVAID FINANCIAL SERVICES, INC.
Statement of Changes in Subordinated Borrowings

For the Year Ended December 31,2017

Subordinated borrowings at January 1,2017 $ 1,500,000

2017 activity -

Subordinated borrowings at December 31,2017 $ 1,500,000

(The accompanying notes are an integral part of this financial statement.)
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NAVAID FINANCIAL SERVICES, INC.
Statement of Changes in Shareholders' Equity

For the Year Ended December 31,2017

Additional
Common Stock Paid-In Retained

Shares Amount Capital Earnings Total

January01, 2017 106 $ . 1 $ 99,999 $ 40,492 $ 140,492

Distributions - - - (40,769) (40,769)

Net income - - - 140,217 140,217

December 31,2017 106 $ 1 $ 99,999 $ 139,940 $ 239,940

(The accompanying notes are an integral part of this financial statement.)
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NAVAID FINANCIAL SERVICES, INC.
Statement of Cash Flows

For the Year Ended December 31,2017

Cash flows from operating activities:
Net income $ 140,217

Adjustments to reconcile net income to net cash

usedby operating activities:

Depreciation expense 836
(Increase) decrease in:

Deposits with clearing organization and others (19,064)
Marketable securities 713,415

Receivable from clearing organization and related party 32,213
Accrued interest receivable 63,201

Increase in:

Accounts payable and accrued expenses (463,179)

Payableto clearing organization (869,350)

Net cashused by operating activities (401,709)

Cash flows from financing activities:
Distributions (40,769)

Net cashusedby financing activities (40,769)

Net decrease in cash (442,478)

Cash - beginning of year 804,685

Cash - end of year $ 362,207

Supplemental cashflow information:
Interest paid $ 158,125

(The accompanying notes are an integral part of this financial statement.)



NAVAID FINANCIAL SERVICES, INC.
Notes to Financial Statements

December 31,2017

(1) ORGANIZATION AND BACKGROUND

Navaid Financial Services, Inc. (the Company) is a broker-dealer registered with the Securities and
Exchange Commission (SEC) pursuant to Section 17 of the SecuritiesExchangeAct 1934 and is a member
of the Financial Industry Regulatory Authority (FINRA). The Company operates on a fully-disclosed
basiswhereby we do not carry accountsfor customers.The Company primarily trades in municipal bonds
as proprietary transactions.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management's estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires managementto make estimates and assumptionsthat affect the reported
amounts of assetsand liabilities anddisclosure of contingent assets and liabilities at the dateof the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Securities transactions and commission expense

Proprietary securities transactions are recorded at fair value on the trade date, as if they had settled.
Trading gains and losses arising from all securities transactionsentered into for the account and risk of the
Company, along with the related commission expense incurred, are also recorded on a trade date basis.
Securities are valued using market value techniques as determined by management based on information
provided by third parties and by analyzing inter-dealer trades on or around year-end for all positions held
by the Company at year-end.

Income taxes

The Company, with the consent of its shareholders,has elected under the Internal Revenue Code of 1986
and comparablestate tax provisions to be taxed as an S-Corporation. In lieu of corporation income taxes,
the shareholders of an S-Corporation are taxed on their proportionate share of the Company's taxable
income. Therefore, no provision or liability for federal or state income taxes has been included in the
financial statements. The Company files tax returns in the U.S.federal jurisdiction, certain states and
cities. The Company is no longer subject to U.S.federal, state and local examinations by tax authorities
for 2013 andprior.

Accounting development not yet adopted

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606),
superseding the revenue recognition requirements in ASC 605.This ASU requires an entity to recognize
revenue for the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. The
amendment includes a five-step process to assist an entity in achieving the main principle(s) of revenue
recognition under ASC 605. In March 2016, the FASB also issuedASU 2016-08, an amendment to the
guidance in ASU 2014-09, which reframed the structure of the indicators of when an entity is acting as an
agent and focused on evidence that an entity is acting asthe principal or agent in a revenue transaction.

- 7 -



NAVAID FINANCIAL SERVICES, INC.
Notes to Financial Statements

December 31,2017

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounting development not yet adopted (continued)

ASU 2016-08 also eliminated two of the indicators (the entity's consideration is in the form of a
commission, andthe entity is not exposedto credit risk) in making that determination. This amendment
also clarifies that each indicator may be more or lessrelevant to the assessment dependingon the terms and
conditions of the contract. In May 2016, the FASB issued ASU 2016-12, an amendment to ASU 2014-09,
which provided practical expedients related to disclosures of remaining performance obligations, as well
as other amendments to guidance on transition, collectability, non-cash consideration and presentation of
sales andother similar taxes.The amendments,collectively, should be applied retrospectively to each prior
reporting period presented or as a cumulative effect adjustment as of the date of adoption (modified
retrospective approach).

The Company will adopt ASU 2014-09 on January 1,2018 using the modified retrospective approachand
hasdetermined that it will not benecessary to record anymaterial cumulative-effect adjustments asrevenue
recognition from proprietary trading and interest income will not change under the new standards.
Additionally, reimbursements for trading expenses will be reflected asrevenue.

(3) MARKETABLE DEBT SECURITIES

As described in Note 2, the Companyvalues marketable securities at fair value in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair Value
Measurements. Investments are classified as Level 1,which refers to unadjusted quoted prices in active
markets for identical assetsthat are accessibleat the measurement date; Level 2, which refers to inputs
other than quoted prices included in Level 1 that are observable, either directly or indirectly; and Level 3,
which refers to unobservable market inputs. All marketable securities held at December 31, 2017 were
municipal bonds classified as Level 2 investments using a market value approachbasedon market prices
of similar securities.

(4) RELATED PARTY TRANSACTIONS

The Company provides brokerage services for a fund that is owned andmanagedby the shareholders. The
Company waived all markups and commissions for the fund for 2017.However, the fund reimburses the
Company for their costs from outside parties. The Company was reimbursed $9,633 in 2017.$6,000 was
due from the fund at December31,2017. Additionally, the Company may buy/sell bonds from/to the fund
at cost.

The Company also serves as the introducing broker to an investment advisor that is owned and managed
by the shareholders. There are minimal tradesmade during the year. Additionally, the investment advisor
earns managementfees which pass through the Company's accounts. The Company owed $5,691 to the
investment advisor at December 31,2017, which is recorded as accountspayable and accruedexpenses in
the accompanying statementof financial condition.

Two of the Company's traders are minority shareholders. The Company incurred commissions of
$648,637 in 2017 to these shareholders. Additionally, $339,786 is due to the traders at December 31,
2017.

-8-



NAVAID FINANCIAL SERVICES, INC.
Notes to Financial Statements

December 31,2017

(5) RECEIVABLE FROM AND PAYABLE TO CLEARING ORGANIZATION

The Company clears its proprietary and customer transactions through another broker-dealer on a fully
disclosed basis. The receivable represents net trading gains earned in December. The amount payable to
the clearing broker relatesto securities purchasedon margin. This balance is secured by the Company's
proprietary investments and clearing deposit. The Company's agreement with the clearing broker allows
them to borrow up to ten times their investment balance, limited to $15,000,000. Thejayable balance
incurs interest at the federal funds rate plus an applicable margin.

(6) SUBORDINATED BORROWINGS

The borrowings under subordinated agreements consist of notes payable to two shareholders. The notes
have been renewed through October 2018 and include interest at 5%,which is payable monthly. Interest
expense was $75,000 for 2017. The loans are secured with a deposit at the clearing organization.

(7) NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of a minimum net capital and a ratio of aggregate indebtednessto net capital, not exceeding
15 to 1. At December 31, 2017, the Companyhadnet capital, asdefined, of $985,119which was$885,119
in excess of its minimum required net capital of $100,000. The Company's ratio of aggregate indebtedness
to net capital was .37to 1 as of December 31,2017.

The SEC customer protection rule (Rule 15c3-3) requires the maintenance of reserves for customer
accountsandsetsforth specific guidelines regarding thepossession of securities. The Company is exempt
from this rule under Reg 240.15c3-3(k)(2)(ii) which provides an exemption for broker-dealers who operate
on a fully-disclosed basis. Therefore, the supplementary financial information in SchedulesII and III on
pages 12 and 13 are not applicable.

(8) 401(k) RETIREMENT PLAN

The Company has a 401(k) retirement plan covering all employees. The Company matches the first 6%
of eligible employees' compensation. The Company's expense related to the plan was $350 for 2017. As
of December 31,2017, the 401(k) plan wasterminated.

- 9 -



NAVAID FINANCIAL SERVICES, INC.
Notes to Financial Statements

December 31,2017

(9) CONCENTRATION OF CREDIT RISK

Cash

The Company maintains its cash accounts at one financial institution. Balances are insured by the FDIC
up to $250,000. The uninsured cashbalancestotaled $113,407 at December 31,2017.

Marketable debt securities

The Company's proprietary investments consist solely of municipal securities. At December 31,2017, the
balance was comprised of 26 securities, of which the 3 largest positions represented 37% of the total
marketable securities balance.

Agreements with traders

The Company hasagreements with two traders on a month to month basis, of which one trader executes a
majority of all trades. If this trader were to terminate the agreement, the ongoing operations of the
Companywould be materially affected.

(10) SUBSEQUENT EVENTS

Management hasevaluated subsequent events through the issuance of the financial statements.

- 10 -
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Schedule I

NAVAID FINANCIAL SERVICES, INC.
Computation of Net Capital Under SEC Rule 15c3-1

December 31,2017

Net capital:
Total shareholders'equity $ 239,940

Add - subordinated borrowings allowable as net capital 1,500,000

Total capital andallowable subordinated borrowings 1,739,940

Less - total non-allowable assets 8,107
haircuts on securities 746,714

Net capital $ 985,119

Aggregate indebtedness $ 367,332

Total aggregateindebtedness $ 367,332

Computation of basic net capital requirement:

Net capital requirement $ 100,000

Net capital 985,119

Excess of net capital $ 885,119

Net capital less greater of 10% of aggregate indebtedness
or 120% of minimum dollar net capital requirement $ 865,119

Ratio of aggregate indebtedness to net capital .37 to 1

- 11 -



Schedule II

NAVAID FINANCIAL SERVICES, INC.
Computatiori for Determination of Reserve Requirements

Under SEC Rule 15c3-3

December 31,2017

Not applicable: The Company has claimed an exemption to SEC Rule 15c3-3 pursuant to sub

paragraph 15c3-3(k)(2)(ii), and therefore no "Computation for Determination of
Reserve Requirement" under that rule have been provided.

- 12 -



Schedule III

NAVAID FINANCIAL SERVICES, INC.
Information for Possession or Control Requirements

Under SEC Rule 15c3-3

December 31,2017

Not applicable: The Company has claimed an exemption to SEC Rule 15c3-3 pursuant to sub

paragraph 15c3-3(k)(2)(ii), and therefore no "Information for Possession or Control
Requirements" under that rule have been provided.

- 13 -



NAVAID FINANCIAL SERVICES, INC.
Notes to Supplemental Schedules

December 31,2017

Reconciliation of the audited computation of Net Capital (Schedule I) and the computation of

Net Capital included in the Company's unaudited December 31, 2017 FOCUS Part IIA filing.

Not Applicable: There are no material differences between the audited computation of Net Capital
(Schedule I) and the computation of Net Capital included in the Company's unaudited

December 31,2017 FOCUS Form X-17-A-5 Part IIA filing.

- 14 -



SIANA CARR O'CONNOR & LYNAM, LLP
Certified Public Accountants

1500 E.Lancaster Avertue Phone: 610-296-4200 * Fax: 610-296-3659
Paoli, PA 19301 www.scolcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of Navaid
Financial Services, Inc.

We have reviewed management'sstatements,included in the accompanying Statement of Exemption, in which (1)
Navaid Financial Services, Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which Navaid
Financial Services,Inc. claimed an exemption from 17 C.F.R.§240.15c3-3:(k)(2)(ii) (exemption provisions) and
(2) Navaid Financial Services, Inc. stated that Navaid Financial Services, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Navaid Financial Services, Inc.'s
managementis responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordancewith the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Navaid Financial Services, Inc.'scompliance with the exemption provisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on managements statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to managements
statements referred to above for them to be fairly stated, in all material respects,basedon the provisions set forth
in paragraph(k)(2)(ii) of Rule 15c3-3 under the SecuritiesExchange Act of 1934.

SIANA CARR O'CONNOR & LYNAM, LLP

Paoli, PA

February 27, 2018

Members of: American Institute of Certified Public Accountants • Pennsylvania Institute of Cert(fied Public Accountants• Private Companies Practice Section of
American Institute of Certified Public Accountants



OATH OR AFFIRMATION

1, John Camey , swear (or affirm) that, to the best of

my knowledge and belief the accompânying financial statement and supporting schedules pertaining to the firm of
Navald Financial Services

, as

of December 31 ,20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

aall=IÍÄNA TABBtCONE
NOTARYPUBUC

STATEOF NEWJERSEY
ID # 50067815 Signatu e

MYCOMMISSIONEXPIRESSEPT.11,2022
President/C

Title

Th s report **contains (check all applicable boxes):
(a) Facing Page.

/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).
y (d) Statement of Changes in Financial Condition.
4 (e) Statement of Changes hi Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
e (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the omputation of Net Capital Under Rule I Sc3-l and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule I5c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oathor Affirmation.
(m) A copy of the SIPCSupplemental Report.
(a) A report describing anymaterial inadequacies found to exist or found to haveexistedsinde the dateof the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).



Navaid Financial Services, Inc.
1520 Locust St

12th Floor
Philadelphia, PA 19102

February 27, 2018

To whom it may concern:

In accordance with 17 CFR section 15c3-3(k), Navaid Financial Services, Inc. is
exempt from 17 CFR section 240.15c3-3(k)(2)(ii).

Navaid Financial Services, Inc has met the identified exemption provisions throughout
the most recent fiscal year without exception.

Very yours,

John C y, es' en i CFO
Navaid F cial rvic s, Inc.



SIANA CARR O'CONNOR & LYNAM, LLP
Certified Public Accountants

1500 E.Lancaster Avenue Phone: 610-296-4200 * Fax: 610-296-3659
Paoli, PA 19301 www.scolepa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

Shareholders ofNavaid Financial
Services, Inc.

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934and with the SIPC Series 600 Rules, we have
performed the procedures enumerated below, which were agreed to by Navaid Financial Services, Inc. and the Securities
Investor Protection Corporation (SIPC) with respect to the accompanying General AssessmentReconciliation (Form SIPC-7)
of Navaid Financial Services, Inc. for the year ended December 31,2017, solely to assistyou and SIPC in evaluating Navaid
Financial Services, Inc 's compliance with the applicable instructions of the General Assessment Reconciliation (Form
(SlPC-7). Navaid Financial Service, Inc.'smanagement is responsible for Navaid Financial Services, Inc.'s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is
solely the responsibility of those parties specified in this report.Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requestedor for any other
purpose.The procedureswe performed and our findings are asfollows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursements records entries,
noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Form X-17A-5 Part Ill for the year ended
December 31,2017 with the Total Revenue amount reported in Form SIPC-7 for the year ended December 31,2017,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedulesand
working papers supporting the adjustments, noting no differences.

5) Compared the amount of any overpayment applied to the current assessmentwith the Form SIPC-7 on which it was
originally computed, notíng no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion

on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not expresssuch an opinion.Had we
performed additional procedures, other matters might have come to our attention that would have beenreported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

SIANA CARR O'CONNOR & LYNAM, LLP

Paoli, PA
February 27, 2018

Members of: American Institute of Certified Public Accountants • Pennsylvania Institute of Certified Public Accountants • Private Companies Practice Section of
American Institute of Cert( fled Public Accountants
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DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Arnountsfor the fiscal period
beginning 111/2017
and ending 12/31/2017

Eliminate cents

2taToNtairevenue(FOCUSUne12/Part ilA Une9, Code4030)

2b Additions:
(1)Totalrevenuesfromthe secutitlesbusinessof subsidístles(exceptforeignsubsidiaries)and

predecessorsnotincludedabove.

(2)Netlossfromprincipaltransactionsin securitiesintradingaccounts.

(3)Net lossfromprincipaltransactionsin commoditietin tisdin9 accounts.

��`_t_indetermininglienv2a
(5) Notlossfrommanagementof or participationin the underwriting ordistribution of securities.

(6) ExpensesotherShanadvertising4tiatingregistration fees ar4 gadets deducteda 4ete'eng nei
profit frommanagementof orparticipation is underwritag or *stributer of secerees

teNet wastrem securmesa meestmentacements.

Totaladditions

2c.Deductions:
(1)Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit

investmedirust,fromthesaleofvariableannulties,fran the businessof insurance,from investment
advisoryservicesrenderedto registeredinvestmentcompaniesorinsurancecompanyseparate -x
accounts,andfromtransactionsinsecurityfuturesproducts.

(2) Reveuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto other SIPCmembersin connectionwith
securitiestransactions. (

14)Reimbursementsfor postagein connectionwith proxysolicitation.

(5tNet gainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin(i) certificatesof depositand
tii) Treasury bills,bankers acceptancesorcommercialpaperthatmatureninemonthsor less
fromissuannedate.

(7i Direct expensesof printing advertisingandlegalfeesincurredin connecdonwithother revenue
refated to the securitiesbusiness(revenuedefined bySection16(9)(L)of the Act).

T Croer serene not+aied eatier deactly or i%rectly to mesecurities business
SeetastesemosC):

(Deductiesin excessof $100,000requireñocumentation)

(9) (i)Totatintéröstanddividendexpense(FOCUSLine22/PARTIIA1.ine13.
Code4075plusline2b(4) above)butnotin excess
of totatinterest anddividendincome. 8

(iil 40%of margininterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). $

Enterthegreaterof line(i) or (ii)

Totaldeductions

24.SIPCNetOperatingRevenues

20.GeneralAssessment@ .0015
(topage1,line2.A.)
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